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The problem of “Country, Agriculture and Peasantry” is a core one 
in China concerning China’s economic and social development. This problem is 
mainly manifested by the disparity between urban and rural areas.Although 
some progress has been made on the tax and fee reform in rural China, the 
problem of fiscal hardships in rural areas cannot be solved fundamentally. How 
to solve these problems brought about by the exemption of tax and fee in the 
rural areas? How to change the existing fiscal relationship between urban and 
rural areas to ensure the less taking policy and fullfil the policy of ‘Giving 
more,taking less ‘ put forward by the central government,through rational 
arrangements of fiscal expenditure to increase the peasantry’s income? How to 
establish a set of public finance system in rural areas to solve the peasantry’s 
problem by ‘Inrease income, increase production but low tax’? It is of great 
significance to study these issues. 
This dissertation looks at the fiscal relationship between urban and rural 
areas in China to try to find a way and specific countermeasures to solve these 
problems. This dissertatation mainly discusses the following issues, ie, the 
exisiting fiscal relationship between urban and rural areas from the perspective 
of fiscal expenditure and revenue between urban and rural areas, and the 
malpractices exisited in the present mode; then the domain of market failure,and 
the demarcation of the boundary of the public finance in rural areas. Based on 
these topics,this paper probes into the objective mode so as to plan the 
development of urban and rural areas as a whole,and build a harmonious 
socialist society,and offer some approaches and specific countermweasures to 
consummate the existing fiscal system. 
The arguments put forward in this dissertation are as follows: 
1. The exisiting fiscal relationship between urban and rural areas is of 













2. The objective mode of fiscal relationship between urban and rural 
areas should be symmetrical, ie, to make sure that the rural areas can enjoy 
fundamental public services as much as urban areas. For it is one of the criteria 
to measure if the public finance in rural areas has been really established. 
3. To increase the income of the peasantry through the price support 
policy of the agricultural products is an important policy adopted by some 
foreign governments when implementing the policy of ‘Industry support 
agriculture’. Our government should also enhance this work. 
4. The reform of rural finance should be in favour of the establishment of 
the public finance in rural areas. 
5. Under the basis of consolidate urban-rural tax system,the emphasis 
should laid on supplying public goods according with the principles of planning 
the development of urban and rural areas as a whole,and this should be done in 
line with the increase of the peasantry’s income. 
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